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Preface

The “ Regional Economic Research Report for Europe 2022 - 2023 ( European
Union)” marks the sixth installment of a collaborative effort between CEIBS Lujiazui
International Institute of Finance ( CLIIF), Economic Research Institute of Central and
Eastern Europe ( ERICEE) , and SINO — CEEF Capital Management Company Limited
(SINO - CEEF ), the investment management institution of the SINO — CEE Fund.
While the previous reports have primarily focused on the economic development of the
Central and Eastern European ( CEE) region and tracking research on China — CEE
cooperation, this year’s report shifts its research focus to the European Union.

As part of the ongoing Regional Economic Research for Europe series, the
“Regional Economic Research Report for Europe 2022 — 2023 ( European Union)”
continues the tradition of research excellence. The report serves two key purposes.
Firstly, it provides a comprehensive overview of the European Union’s macroeconomic
indicators and the latest statistical data on trade, investment, finance, and other areas of
China — EU cooperation during 2021 —2022. It serves as an annual collection of data and
information for research on the EU economy and China — EU economic and trade
cooperation. Secondly, the report maintains its research focus on various economic
fields. It delves into the EU’s economic regulatory policies and explores research topics
such as “How enterprises influence the formulation of EU economic governance policies
through lobbying”, “The essence and implications of the EU’s multiple objectives in
digital platform antitrust” , and “The EU state aid control: a brief introduction and its
future” . Additionally, the report provides comprehensive analysis in dedicated research
sections on the EU’s green transition model, progress in the EU’s green transition,

challenges, China — EU cooperation, and new challenges in the context of the global
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climate change agreement.

The “ Regional Economic Research Report for Europe 2022 — 2023 ( European
Union)”, which roughly follows the structure of the fifth edition, “Regional Economic
Research Report for Europe 2021 —2022 ( Central and Eastern Europe) ”, is divided into
three parts, namely “Overview of the EU Economy”, “Special Research on the EU
Green Economy” and “Recent Developments in China — EU Cooperation” .

The first part comprises two chapters. Chapter 1, titled “Review and Outlook of the
EU Economy,” offers an overview of key macroeconomic indicators, trade, and
investment in the EU and select Member States during the 2021 - 2022 period. It
examines the underlying factors driving changes in EU economic indicators, considering
the lasting impact of the COVID - 19 pandemic and the Russia — Ukraine conflict on the
global economy. Furthermore, utilizing the EU Purchasing Managers’ Index, Economic
Sentiment Indicator, Employment Expectations Indicators, Economic Uncertainty
Indicators, and actions taken by major international rating agencies over the past year,
this chapter also provides a short — term outlook for the EU and some of its Member States
against the backdrop of the ongoing Russia — Ukraine conflict.

Chapter 2, “EU Economic Regulatory Policies” delves into a comprehensive
exploration of the concept and overarching analytical framework of economic regulatory
policies, laying the groundwork with essential concepts and theoretical foundations for
understanding EU regulatory policies. Building on this, the second section of this chapter
presents the institutional basis of EU economic regulatory policies, the general principles
and procedures for policy formulation, and the EU Regulatory Governance Index. The
third section focuses on EU regulatory policies for the digital economy.

In 2022, the global economy faced significant challenges due to a convergence of
crises, including the COVID - 19 pandemic, the Russia — Ukraine conflict, inflationary
pressures, energy crises, and the urgency of climate change. These challenges
heightened downward pressures, underscoring the EU’s imperative to prioritize “ green
recovery” as a fundamental objective in its action plans. Building upon the previous
year’s focus on Central and Eastern Europe, the latest edition of the report expands its
analysis to encompass the entire EU region. The second part, “Special Research on the
EU Green Economy”, contains Chapters 3 and 4. Chapter 3, “Formation of the EU
Green Transition Model” , provides a detailed analysis of how the EU has gradually

established a green transition model over the past forty years, which consists of three
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pillars,, namely the top — level framework of green transition policies, research innovation
and carbon emission trading systems, and public finance and sustainable financial
systems. This is followed by Chapter 4 and Research Topic 4, which discuss the EU’s
progress in transitioning to a green economy, the challenges facing the EU’s energy
transition in the context of the Russia — Ukraine conflict, competition and cooperation in
key areas of cooperation under the global climate change agreement, and the outlook for
the future.

The third part, “Recent Developments in China — EU Cooperation” , consisting of
Chapters 5, 6 and 7, focuses on China — EU cooperation in trade, investment and
finance. Chapter 5 describes recent advancements in China — EU bilateral trade in goods
and services in 2022, including the size and balance of bilateral trade in goods, major
trading partners, the structure of trade in goods, the size and structure of China — EU
bilateral trade in services, and the prospects for China — EU cooperation in services
trade.

Chapter 6 focuses on China’s direct investment in the EU in 2021. It examines the
scale and industry distribution of these investments, tracks the development trends of
Chinese enterprises investing in Europe, and analyzes the investment landscape of the EU
in China. This includes the scale of direct investment from the EU to China and the top
five industries in terms of investment size.

Chapter 7 provides an overview of China — EU financial cooperation in recent years,
including cooperation between China and the European Central Bank and central banks of
non — euro area countries, the establishment of bank branches by Chinese and European
banks in each other’s countries, bilateral regulatory cooperation, and the progress of the
cooperation platforms established for China — EU financial cooperation.

With the shadow of the pandemic still lingering, the outbreak of the Russia —
Ukraine conflict dealt a severe blow to the already fragile outlook for global economic
growth. Nevertheless, China and the EU have been actively promoting economic recovery
in their own ways. Through their joint efforts, China — EU economic and trade
cooperation has shown resilience and effectively boosted the economic development of
both sides. In 2022, the bilateral trade volume between China and the EU reached a
historic high, and they became each other’s second largest trading partners. The trade
structure has been further optimized, and trade in green products such as lithium

batteries, electric vehicles and photovoltaic components has grown rapidly.
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Meanwhile, China — EU bilateral cooperation has continued to expand. Since the
signing of the “China — EU Geographical Indications Agreement” in 2020, the two sides
have achieved the mutual recognition and protection of 244 products, and the work on the
publication of the second batch of 350 recognized products has been successfully
completed. In addition, China and the EU have taken the lead in formulating and
updating the “Common Ground Taxonomy” , and China Construction Bank and Deutsche
Bank have issued green bonds.

2023 marks the 20th anniversary of the China — EU comprehensive strategic
partnership. Despite the complex challenges that have emerged in recent years, China
and the EU, as the world’s second and third — largest economies, share broad common
interests. The cooperation between the two sides exhibits significant resilience and
potential , creating a win — win situation that benefits both parties and the global
community. In the face of an ever — changing international landscape and numerous
challenges, China and the EU should seize the 20th anniversary of their comprehensive
strategic partnership as a new starting point. They should maintain the right direction of
bilateral cooperation, further open up markets, deepen collaboration in areas such as
trade, green development, and intellectual property rights protection, and work together

to address global challenges, including climate change.
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